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|10

boxes above are for Lender’s use only and do not limit the applicabllity of this do it to any particular loan or item.
Any item above conlaining "***" has been omilted due to text length limitations.
Borrower:  CITY OF HERMSTON Lender: BANK OF EASTERN OREGON
180 NE 2ND ST HERMISTON BRANCH
HERMISTON, OR 97838 1475 N 1ST ST

HERMISTON, OR 97838
(541) 303-8274

THIS BUSINESS LOAN AGREEMENT dated Qctober 10, 2021, is made and executed between CITY OF HERMSTON ("Borvower") and BANK OF
EASTERN OREGON ("Lender") on the following terms and conditions. Borrower has recelved prior commercial loans from Lender or has applied
to Lender for a commercial loan or loans or other financial accommodations, including those which may be describsdd on any exhibit or schedule
attached to this Agreement. Borrower understands and agrees that: (A) in granting, renewing, or extending any:Loan, Lender is relying upon
Borrower's representations, ties, and ag as set forth in this Agreement; (B) the granting, renewing, or extending of any Loan
by Lender at all times shall be subject to Lender's sole judgment and discretion; and (C) all such Loans shall be and remain subject to the terms
and conditions of this Agreement.

TERM. This Agreement shall be effective as of October 10, 2021, and shall continue in full force
Loans in favor of Lender have been paid in full, including principal, interest, costs, expenses, al
until October 10, 2022, R

LINE OF CREDIT, The Indebtedness includes a revolving line of credit. Advances undel ndebledness, as well
from Borrower's accounts, may be requesled either orally or in writing by Borrower. ay, but need not require
requests be confirmed in writing. Borrower agrees to be liable for all sums either advanced in accordance wi
authorized person as described in the “Advance Authorily” section below or (B) craditad any of Borrower's accounts
of the fact that persons other than those autharized to borrow have authority 1o dra ainst the acoounts.

ADVANCE AUTHORITY. The following person or persons are authorized to ré
until Lender receives from Borrower, at Lender's address shown above, wrill
MANAGER of CITY OF HERMSTON. A

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make lhe initial Adance and each subsequent Advance under this
Agreement shall be subject to the fulfillment to Lender's satisfaction of all of the conditions sel forth in this Agreement and in the Related
Documents. R

sich time as all of Borrower's
her fees and charges, or

der, regardiess

_ihafiza payments under the line of credit
> tion of such authority: BYRON SMITH,

}. the Note; (2) logether with all such
@ Lender and Lender's counsel.

: stance salisfactory to-Lander properly certified resolutions, duly
aulhorizing the execulion and delivery of this Agreement, the Mote and Ihe:Related Dotuments. In addition, Borrower shall have provided
such other resolutions, authorizations, documents and instrumenis:as Lender of tsigau may require.

Payment of Fees and Expenses. Borrower
as specified in this Agreement or any Reld
e

Representations and Warranties.
document or certificate delivered

Loan Documents. Borrower shall provide to Lender lhe
Relaled Documents as Lender may require for the Loan; a

el forth in Inis Agreement, in the Related Documents, and in any
-and correct,

nis to Lender, as of the dale of this Agreement, as of the dale of each
or madification of any Loan, and at all times any Indebtedness exists:

ty which is, all times shall be, duly organized, validly existing, and in good slanding
! 1 of Oregon. Borrower is duly authorized to transact business in all other states in which
Borrower is dtingibusingss; 3 el necessary filings, governmental licenses and approvals for each stale in which Borrower is
i . Spacifical f “all imes shall be, duly qualified as a foreign in all slates in which the fallure to so qualify
naterial adverse eoff 3iness or financial condition. Borrower has the full power and authority lo own its properties
the business:in which it is presenlly engaged or presenlly propuses to engage. Borrower maintains an office at 180 NE
ERMISTON, OR 97838, Unless Borrower has designated olherwisa In writing, the principal office is the office at which
K ncluding its records ct ing the Collateral. B will notify Lender prior to any change In the
Burrower's state of of talion or any change in Borrower's name. Borrower shall do all things necessary to preserve and to

oree.and effect its exisianee, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, arders and
mmenltal o q’lﬁ;'n;i,‘;govemmntal authority or court applicable lo Borrower and Borrower's business activities.

I sar has filed or recorded all documents or filings required by law relaling to all assumed business names
ding the:hame of Borrower, the following is a complele list of all assumed business names under which Borrower

Organization. Borrower is a gove:
under and by vidug:oflh

£
does business: Noii

Authorlzation. Borrowers ‘execulion, delivery, and performance of this Agreemenl and all the Relaled Documenls have been duly
authorized by all necessary action by Borrower and do not conflict with, resull in a vialation of, or constitute a default under (1) any
provision of any agreement or other instrument binding upon Borrower or (2) any law, governmental regulation, court decres, or order
applicable to Borrower or to Borrower's properties.

Financial Information. Each of Borrower's financial slatemenls supplied to Lender truly and completely disclosed Borrower's financlal
condilion as of the dale of the statement, and there has been no material adverse change in Borrower's fi ial condition subsequent to
the date of the most recenl financial slatement supplied to Lender. Borrower has no malerial contingent abligalions except as disclosed in
such financial slatemants.

Legal Effect. This Agreement constitutes, and any instrument or agreemenl Borrower is required to give under this Agreement when
delivered will constitute legal, valid, and binding obligalions of Borrower enforceable against Borrower in accordance with their respective
terms.

Properties. Except as conlemplated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender
and as accepted by Lender, and except for properly tax liens for taxes not presently due and payable, Borrower owns and has good litle to
all of Borrower's properiies free and clear of all Securily Interests, and has not execuled any security documents or financing statements
relating to such properties. All of Borrower's propertles are titled in Borrower's legal name, and Borrower has not used or filed a financing
slatemenl under any other name for at least the lasl five (5) years,

Hazardous Substances. Except as disclosed to and acknowledged by Lender in writing, Borrower represents and warrants that: (1) During
the period of Borrower's ownership of the Collaleral, there has been no use, generation, manufaclure, slorage, treatment, disposal, release
or threalened release of any Hazardous Subslance by any person on, under, about or from any of the Collateral. (2) Borrower has no
knowladge of, or reason to believe lhat Lhere has been (a) any breach or violation of any Environmenlal Laws; (b) any use, generalion,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Subslance on, under, aboul or from the
Collateral by any prior owners or occupants of any of the Collateral; or (c) any actual or threalened litigation or claims of any kind by any
person relaling (o such matters, (3) Neither Borrower nor any tenant, contractor, agent or olher authorized user of any of the Collateral
shall use, generate, manufaclure, store, lreat, dispose of or release any Hazardous Substance on, under, about or from any of the
Collateral; and any such activity shall be conducted In compliance with all applicable federal, state, and local laws, regulalions, and
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ordinances, including without limitation all Envirc Laws. Borrower authorizes Lender and ils agents lo enler upon Lhe Collateral to
make such Inspections and lests as Lender may deem appropriate to delermine compliance of the Collateral with this lion of the
Ag L. Any Inspechi or lesls made by Lender shall be al Borrower's expense and for Lender's purposes only and shall not be
conslrued to create any responsibilily or liability on the part of Lender lo Barrower or lo any other person, The representalions and
warranlies contained herein are based on Borrower's due diligence in | ligaling the Coll | for hazardous waste and Hazardous
Subslances. Borrower hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the avent
Borrower becomes liable for cleanup or other costs under any such laws, and (2) agrees to indemnify, defend, and hold harmless Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustaln or suffer
resulling from a breach of this section of the Agreement or as a consequence of any use, generalion, manufaclure, storage, disposal,
release or threalened release of a hazardous waste or substance on the Collateral, or as a resull of a violation of any Environmenlal Laws.
The provisions of this section of the Agreement, including the obligation to indemnify and defend, shall survive the paymenl of the
Indebtedness and lhe ination, expiralion or satisfaclion of this Agr and shall not be affected by Lender's acquisition of any
interest in any of the Collateral, whether by foreclosure or otherwise,

Litigation and Claims. No litigation, claim, investigation, administrative proceeding or similar action (including those for unpaid laxes)
against Borrower Is pending or threalened, and no other event has accurred which may materially adversely affect Borrower’s financial
condllion or properiies, other than litigation, claims, or other events, if any, that have been disclosed to and acknowledged by Lender In
writing.

Taxes. To the besl of Borrower's knowledge, all of Borrower's tax returns and reports that are or were required to be filed, have been

filed, and all taxes, assessments and other governmental charges have been pald in full, except those presently being or to be contested by
Borrower in good faith in the ordinary course of business and for which adequate reserves have been provided.

Lien Priority. Unless olherwise previously disclosed lo Lender in writing, Borrower has not entered into or granted any Security
Agreements, or permilted the filing or altachment of any Securily Inlerests on or affecting any of the Collateral directly or indirectly
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superiordo Lender's Securily Inlerests and
rights in and to such Collateral. i

Binding Effect. This Agreement, the Note, all Security Agreemenls (if any), and all Relaled Dg
thereof, as well as upon their successors, representatives and assigns, and are legally enforcéab
terms, y
AFFIRMATIVE COVENANTS. Barrower covenants and agrees with Lender that, so long as this A{:i‘égmeﬁl rema
Notices of Claims and Litigation. Promplly inform Lender in writing of (1) all maleri adverse changes in Bofro
and (2) all existing and all threatened litigation, claims, i ligations, admini ivie proceedings or similar aclion:
any Guarantor which could materially affect the financial condition of Borrower or clal condition of any Guararntor.

Financial Records. Maintain its books and records in accordance with GAAP ‘on a consislent basis, and pa.'i'n inder to examine
and audit Borrower's books and records at all reasonable times.

; are binding upon the signers
iceardance with their respective

ct, Borrower will;

5 financial condition,
ling Borrower or

Financial Statements. Furnish Lender with the following: :
Additional Requirements. Customer will provide updated financial stateme
Tax Returns; Customer will provide annual tax returns upon completion.

All financial reports required to be provided under this nggéa
basis, and certified by Barrower as being true and correct,

Addltional Information, Furnish such additional Inlormnl]d;’l

Insurance. Maintain fire and olher risk Insurance, public liakility it
Borrower's properties and operalions, in form, amounts, covarages and
request of Lender, will deliver to Lender from time to time the:polities or 3 s
stipulations that coverages will not be cancelled or diminished ast len (10) days prior wrilten notice to Lender. Each insurance
policy also shall include an endorsemen widing that coverage r-of Lender will nol be Impaired in any way by any act, omission or
default of Borrower or any other persol clion with ali;palicies covering assets In which Lender holds or is offered a security
interest for the Loans, Borrower wil th such lentigt's ioss payable or other endorsements as Lender may require.

ends : of Lender, ris on each exisling insurance policy showing such information as
nefuding withgut: limitation the followings (1) the name of the insurer; (2) Ihe risks insured; (3) the
erlies insured; :(5) he then currenl properly values on the basis of which insurance has baen obtained,
-{8)- the expiration date of the policy. In addition, upon requesl of Lender (however not

tependent appraiser satisfactory to Lender determine, as applicable, the actual cash

surance gompanies acceplable lo Lender. Borrower, upon
ficates of insurance in form satisfactory to Lender, including

Insurance Reports. Fumish
Lender may reasonably requs
amount of the policy; (4) the:pe
and the manner of determining those valueszan
more often than annually), B er will hi p
value or replacement cosl of any Goll 'he cost of-sueh appraisal shall be paid by Borrower,

Other Agreements. .Comply with a ‘and condilions of all other agreements, whether now or hereafler existing, between Borrower
and any other:par natify Lenderimmadiately in writing of any default in connection with any other such agreements.

Lo?n Progagds, Use'all Jproceeds soiqu prrower's business operations, unless specifically consented to the contrary by Lender in

fdischarge when due all of its indebtedness and obligations, including without Ii on all
figs and liens, of every kind and nalture, imposed upon Borrower or its properties, incoma, or profits, prior
ttach, and all lawful claims that, if unpaid, might become a lien or charge upon any of Borrower's

‘which penallles

, or profits. P} however, Borrower will not be required to pay and discharge any such assessment, tax, charge,
Jalmiso long as ( Hlegalily of the same shall be contesled in good faith by appropriale proceedings, and (2) Borrower
blished on Bor books adequale reserves with respect to such contested assessmenl, lax, chargs, levy, lien, or claim

Performance. Pe pljv, in a timely manner, with all terms, conditions, and provisions set forth in this Agreement, in the Related
Documents, and in struments and agreements belween Borrower and Lender. Borrower shall notify Lender immedialely in
writing of any default in:connection with any agresment,

Operatlons. Maintain executive and management psrsonnel with subslantially the same qualifications and experience as the present
executive and management personnel; provide written nolice to Lender of any change in executive and management personnel; conduct its
business affairs in a reasonable and prudent manner.

Environmental Studies. Promptly conduct and complete, at Borrower's expense, all such invesligations, studies, samplings and testings as
may be requested by Lender or any governmenlal authority relative to any subslance, or any waste or by-product of any substance defined
as loxic or a hazardous substance under applicable federal, state, or local law, rule, regulation, order or directive, at or affecting any
property or any facillty owned, leased or used by Borrower.

Compliance with Governmental Requirements, Comply with all laws, ordinances, and regulalions, now or hereafler in effect, of all
governmental authorities applicable to the conduct of Borrower's properties, businesses and operations, and to the use or occupancy of lhe
Collateral, including without limitation, the Americans With Disabilities Act. Borrower may contest in good faith any such law, ordinance,
or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Borrower has notified Lender in
wriling prior to doing so and so long as, in Lender's sole opinion, Lender's inlerests in the Collateral are not jeopardized. Lender may
require Borrower to post adequate security or a surely bond, reasonably satisfactory to Lender, to protect Lender's interest.

Inspection. Permit employees or agenls of Lender at any reasonable time to inspect any and all Collateral for (he Loan or Loans and
Borrower's other properties and to examine or audit Borrower's books, accounls, and records and to make copies and memoranda of
Borrower's books, accounts, and records. If Borrower now or at any time hereafter maintains any records (including wlithout limitation
computer generated records and computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon request of Lender, shall notify such party to permil Lender free access to such records at all reasonable times and to
provide Lender with copies of any records it may request, all at Borrower's expense.

Compliance Certificates. Unless waived in writing by Lender, provide Lender at leasl annually, with a cerlificate executed by Borrower's
chief financial officer, or other officer or person acceplable to Lender, certifying that the representations and warranties sel forth in this
Agreement are true and correct as of the dale of the certificate and further certifying that, as of the date of the certificate, no Event of
Default exisls under this Agreemenlt.
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Environmental Compllance and Reports. Barrower shall comply in all respecls with any and all Environmental Laws; nol cause or permil to
exist, as a result of an intentional or unintentional action or omission on Borrower's part or on the part of any third parly, on propery
owned and/or occupied by Borrower, any environmental activily where damage may resull to the enviranment, unless such environmental
aclivity Is pursuant to and In compliance with the conditions of a permil issued by the appropriate federal, state or local governmental
authorities; shall furnish to Lender promptly and in any event within thirly (30) days afler receipl thereof a copy of any nolice, summons,
lien, citation, directive, letter or other communication from any govarr agency or instrumenlalily concering any inlentional or
unintenlional aclion or omission on Borrower's part in connection with any environmental activily whether or not there is damage lo the
environmenl and/or other nalural resources.

Additional Assurances. Make, execule and deliver to Lender such promissory notes, morlgages, deeds of trust, security agreements,
assignments, financing statements, instruments, documents and other agreements as Lender or ils atlorneys may reasonably request to
evidence and secure the Loans and to perfect all Securily Interests.

LENDER'S EXPENDITURES, If any aclion or prt ding Is comr  that would materially affect Lender's interest in the Collateral ar if
Borrower fails to comply with any provision of this Agreement or any Relaled Documents, including bul not limited to Borrower's failure to
discharge or pay when due any amounts Borrower Is required to discharge or pay under this Agreement or any Relaled Documents, Lender on
Borrower’s behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on any Collateral and paying all costs for
insuring, maintaining and preserving any Collateral. All such expenditures Incurred or paid by Lender for such purposes will then bear interest at
the rale charged under the Note from the date incurred or paid by Lender lo the dale of repayment by Borrower. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added lo the balance of the Nole and be
apportioned among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy;
or (2) the remaining tarm of the Note; or (C) be Irealed as a balloon payment which will be due and payable at the Note's maturity.

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect wer shall not, without the
prior written consent of Lender:

Indebtedness and Liens. (1) Except for lrade debt incurred in the normal course of business and indebiadness to Lender contemplated by
this Agreement, create, incur or assume indebtedness for borrowed money, including capital lea: 2} sell, transfer, morlgage, assign,
pledge, lease, granl a security interest in, or encumber any of Borrower's assels (excepl as alloiwed 85 jlled Liens), or (3) sell with
recourse any of Borrower’s accounts, excepl to Lender.

Continuity of Operations. (1) Engage in any business activities substantially different than i which:Bg
(2) cease operations, liquidate, merge or restruclure as a legal entity {whether by division or‘otherwise), consali
other entily, change its name, convert to anolher lype of entily or redomesticate, digaivé or transfer or sell Gol

course of business, or (3) make any distribution with respect lo any capilal account, whether by reduction of capi

Loans, Acquisitions and Guaranties. (1) Loan, invest in or advance maoney or a:aséts to any olher person, enm or enlity, (2)
purchase, creale or acquire any interest in any other enterprise or entity, 1 ineur any obligation as surety or guargntor other than in
the ordinary course of business. 4

Agreements. Enler into any agreement containing any provisions which wauld:he violat
obligalions under this Agreement or in connection herewith,

CESSATION OF ADVANCES. If Lender has made any commilment to make any Loart:
other agreement, Lender shall have no abligation lo make Loan Advances or lo disburs
defaull under the terms of this Agreement or any of the Related acuments or any olher agi
Lender; (B) Borrower or any Guarantor dies, becomes incomp oF becomes insolvent, file
or Is adjudged a bankrupl; (C) Ihere occurs a malerial ady in: Borrower's financis ilion, in the financial condition of any
Guarantor, or in the value of any Collaleral securing any Loaf seeks, claims or otherwise attempts to limit, modify or
revoke such Guaranlor's guaranty of lhe Loan or any other loa nider In goodfaith deems itself insecure, even though no
Evenl of Default shall have occurred. 2

RIGHT OF SETOFF. To the extent permilted by applicable law, Lei &
checking, savings, or some other account). This i
open In the future. However, this does not incliig
law. Borrower aulhorizes Lender, to the exis
such accounts, and, at Lender's optior,: i
provided in this paragraph.

DEFAULT. Each of the foﬂowing_&b&ff
Payment Default. Borrowar:

Other Defaults. Borrower falls to ¢
or In any of the Related Docums
agreement between Lender and Bo oW

@r is presenlly engaged,

te with or acquire any

l-oul of the ordinary
erwise,

hed by the performance of Borrower's

ar, whether under this Agreement or under any
rogeeds if. (A) Borrower or any Guaranlor is in
L that Borrower or any Guarantor has with
atition in bankruplcy or similar proceedings,

ht of setoffin all Borrower's accounts with Lender (whether
ds jointlywith someone else and all accounts Borrower may
or any trust accounts for which setoff would be prohiblled by
charge or setoff all sums owing on the debl against any and all
unis to allow Lender to protect Lender's charge and setoff rights

: ny-gther term, obligation, covenant or condition contained in this Agreement
mply with or:lo.parform any term, obligation, covenant or condition contained in any other

or.any Grantor defaulls under any loan, extension of credit, security agreemenl, purchase or
favor of any other creditor or person that may malerially affect any of Borrower's or any
bility to repay the Loans or perform their respeclive obligations under this Agreement or

esentalion or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
false or misleading In any material respect, either now or at the time made or furnished or becomes
r.

ower or the dissolution or terminatlon of Borrower's existence as a going business, the Insolvency
: ceiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of
commancgment of any proceeding under any bankruplcy or insolvency laws by or against Borrower.

Agreement or any of the Relaled Documents ceases to be in full force and effect (including failure of any
collaleral document 1 & valld and perfected security interest or lien) at any time and for any reason.

Croditor or Forfeiture P dings. Ci ement of forec or forfeilure proceedings, whether by judicial proceeding, sell-help,
repossession or any other melhod, by any creditor of Borrower or by any governmenlal agency against any collateral securing he Loan,
This includes a gamishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
nol apply if there is a good faith dispute by Borrower as to the validily or reasonableness of the claim which is the basis of the creditor or
forfeilure proceeding and if Borrowar gives Lender wrilten notice of the creditor or forfeiture proceeding and deposils with Lender monies or
a surely bond for lhe credilor or forfeiture proceeding, in an amount delermined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respecl o any Guarantor of any of lhe Indebtedness or any
Guarantor dies or becomes incompetent, or revokes or dispules the validity of, or liability under, any Gt ty of lhe Indebled .

Adverse Change. A malerial adverse change occurs in Borrower's financial condition, or Lender believes lhe prospect of payment or
perfarmance of the Loan is Impaired.

Defective Collatorall

Insecurlty. Lender in good faith believes itself insecure.

Right to Cure. [f any default, olher than a default on Indebtedness, is curable and if Borrower or Granlor, as the case may be, has not been
given a nolice of a similar defaull within the preceding twelve (12) months, it may be cured If Borrower or Grantor, as the case may be,
after Lender sends wrilten nolice to Borrower or Grantor, as the case may be, demanding cure of such default: (1) cure the default within
fiteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiate steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafter continue and complete all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

EFFECT OF AN EVENT OF DEFAULT. If any Event of Defaull shall occur, except where otherwise provided in this Agreement or the Relaled
Documents, all commitments and abligations of Lender under this Agreement or the Related Documents or any other agreement immedialely will
lerminale (including any obligation to make further Loan Advances or disbursements), and, at Lender's option, all Indebledness immediatety will
become due and payable, all without notice of any kind to Borrower, excepl that in the case of an Evant of Defaull of the type described in the
"Insolvency" subsection above, such aceeleration shall be aulomatlc and not optional. in addition, Lender shall have all the rights and ramedies
provided in the Refated Documents or available al law, in equity, or otherwise. Excepl as may be prohibiled by applicable law, all of Lender's
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rights and dies shall be cumul and may be exercised singularly or concurrently. Eleclion by Lender to pursue any remedy shall not
exclude pursuil of any olher remedy, and an eleclion to make expendilures or to take action to perform an obligation of Borrower or of any
Granlor shall not affect Lender's right to declare a defaull and to exercise its rights and remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

A d This Ag )L, together with any Related Documents, constilules the entire understanding and agreement of the parlies
as to the matlers set forth in this Agreemenl. No alteration of or amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by Lhe alleration or amendment,

Attornsys® Fees; Expenses. Borrower agrees lo pay upon demand all of Lender's costs and expenses, including Lender's attorneys’ fees
and Lender's lagal expenses, incurred in connection with the enforcement of this Agreement, Lender may hire or pay someone else 1o help
anforce this Agreemenl, and Borrower shall pay the costs and expenses of such enforcement. Cosls and expenses include Lender's
allorneys' fees and legal expenses whether or nol there Is a lawsuit, including allorneys' fees and legal expenses for bankruplcy
proceedings (including efforts to modify or vacale any aulomalic stay or injunction), appeals, and any anlicipaled posl-judgment colleclion
services. Borrower also shall pay all court costs and such addilional fees as may be directed by the court,

Caption Headlngs. Caplion headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Consent to Loan Participation. Borrower agrees and consenls lo Lender's sale or lransfer, whather now or laler, of one or more
participation Interests in the Loan to one or more purch , whether relaled or unrelated to Lender. Lender may provide, without any
limitation whatsoever, to any one or more purchasers, or polential purchasers, any information ar knowledge Lender may have aboul
Borrower or aboul any other malter ralaling to the Loan, and Borrower hereby waives any rights to privacy Borrawer may have with respect
to such matters. Borrower additionally waives any and all nolices of sale of participation interests, as well a notices of any repurchase
of such participation inlerests. Borrower also agrees that the purchasers of any such participation int ill be considered as Ihe
absolute owners of such interests in the Loan and will have all lhe rights granted under the partig fe] 1 or |

goveming the sale of such participation interests. Borrower further waives all rights of offset or counterclaim that it may have now or later
against Lender or against any purchaser of such a participation interest and unconditionally agrees that Br Lender or such purchaser may
enforce Borrower's obligation under the Loan irrespeclive of the failure or insolvency of any helg i
further agrees thal the purchaser of any such participation Interests may enforce its Interasly
defenses that Borrower may have against Lender.

Goveming Law. This Agreement wlll be governed by federal law applicable to Lender and, to the
laws of the State of Oregon without regard to its conflicts of law provisions. This Agre
Oregon. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights upder:
and signed by Lender. No delay or omission on the part of Lender in exercis! ny right shall operate as a waiver of sugh right or any
other right. A waiver by Lender of a provision of this Agreement shall nol-pe8 litite-a waiver of Lender's tight otherwise to
demand strict compliance with that provision or any other provision of-tfiis Ag . Mo prior waiver by Lendar, nor any course of
dealing between Lender and Borrower, or belween Lender and any Granlor, g £ wver of any of Lender's rights or of any of
Borrower's or any Grantor's obligations as to any future transactions. Wheng ] ‘0l Lender is required under this Agreemenl,
the granting of such consent by Lender in any instance shall not constitute continging consent to subsequent instances where such consent
is required and in all cases such consenl may be granted or withheld in the sole dis¢retion of Lender.

Notices. Any nolice required to be given under this Agreement shall be glven in writing, arid shall be effactive when aclually delivered,
when actually recelved by telefacsimile (unless otherwise: ‘by, law), when depos ith:a nalionally recognized overnighl courier,
or, if mailed, when deposiled In the Uniled States mail, rified or regislered: pslage prepaid, directed lo the addresses
shown near the beginning of this Agreement. Any parly
nolice lo the other parlies, specifying that the purpose «
agrees to keep Lender informed at all imes of Borrower's

Twise provided or required by law, if lhere is more
10 all Borrowers.

reement 1o be illegal, invalid, or unenforceable as to any

circumstance, thal finding shall not make: e offer i & n¥alid, or unenforceable as to any olher circumstance. If feasible,

Half g :leqgal, valid and enforceable. If Ihe offending provision cannol be so

maodified, it shall be considered deleted from:th R 35 otherwise required by law, the illegalily, invalidity, or unenforceability
i ) nforceability of any other provision of this Agreement.

Subsldiaries and Affillates of any provisions of this Agreement makes it appropriate, including

without limitation any represaniati orrower” as used in this Agreement shall include all of Borrower's

subsidiaries and affiliates. “Notwithstanding. ; ver, under no circumslances shall this Agreement be conslrued to require
cial’ Hguing

orrowar’s subsidiaries or affiliates.

on behalf of Borrower conlained in this Agreement or any Relaled
and assigns and shall inure to the benefit of Lender and its successors and assigns. Borrower
"Borrower’s rights under this Agreemenl or any interest therein, without the prior written

shall not,
consenl of:

ier underslands and agrees that in extending Loan Advances, Lender is relying on all
_Egvenanls. ma y Borrower in this Agreemenl or in any certificate or other instrumenl delivered by

enl or he Related Documents. Borrower further agrees that regardless of any investigation made by
difranties and covenants will survive the extenslon of Loan Advances and delivery to Lender of lhe
g in nature, shall be deemed made and redaled by Borrower at the time each Loan Advance is made,
1 until such time as Borrower's Indebledness shall be paid in full, or until this Agreemenl shall be
ove, whichever is the last to occur.

Waive Jury. All 'paﬂf greement hereby waive the right to any jury trial in any action, pr ding, or claim brought by any

party against any othi
DEFINITIONS. The following gapitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
staled to the contrary, all references to dollar amounts shall mean amounts in lawful money of the Uniled States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singuler, as the context may require. Words and terms nolt otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code. Accounting words and terms not
otherwise defined In this Agreement shall have the meanings assigned to them In accordance with generally accepted accounting principles as in
effect on the date of this Agreement:

Advance. The word "Advance” means a disbursemenl of Loan funds made, or to be made, to Borrower or on Borrower's behalf on a line
of credit or mulliple advance basis under the lerms and conditions of this Agreement.

Agreement. The word "Agreement” means this Business Loan Agreement, as this Business Loan Agreement may be amended or modified
from time to time, logelher with all exhibits and schedules attached to this Business Loan Agreement from time to time.

Borrower. The word "Borrower" means CITY OF HERMSTON and includes all co-signers and co-makers signing the Note and all their
successors and assigns.

Collateral. The word "Collateral® means all property and assels granted as collateral security for a Loan, whether real or personal property,
whather granted directly or indirectly, whether granted now or in lhe fulure, and whether granted In the form of a security Interest,
morlgage, collateral morligage, deed of trust, assignment, pledge, crop pledge, chattel mortgage, collateral chattel morlgage, chattel trust,
factor’s lien, equipment trust, conditional sale, trust recaipt, lien, charge, lian or title retention contract, lease or consignment intended as a
security device, or any other security or lien interest whatsoever, whether crealed by law, contract, or olherwise.

Environmental Laws. The words "Environmenlal Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the enviranment, including without limitation the Comprehensive Environmental Response,
Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9601, et seq. ("CERCLA"), lhe Superfund Amendmenls and
Reaulhorizalion Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Malerials Transporiation Act, 49 U.S.C. Sectlon 1801, et seq.,
the Resaurce Conservalion and Recovery Act, 42 U,S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human heallh or the environment.

Event of Default. The words "Event of Default" mean any of lhe evenls of default set forth in this Agreement in the default section of this
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Agreement.
GAAP. The word "GAAP" means generally accepled accounling principles.

Grantor. The word "Grantor" means each and all of the persons or enlities granting a Securily Interesl in any Collateral for lhe Loan,
including without limitation all Borrowers granting such a Securily Interest.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the Loan.

Guaranty. The word "Guaranty” means lhe guaranty from Guarantor lo Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” mean materials lhat, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or polential hazard to human heallh or the environmenl when
improperly used, treated, stored, disposed of, generaled, manufaclured, lransporled or otherwise handled. The words "Hazardous
Subslances" are used In their very broadest sense and include without limitation any and all hazardous or toxic substances, malerials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Subslances” also Includes, without limitalion, petroleum
and pelroleum by-products or any fraction thereof and asbeslos.

Indebtedness. The word “Indebtedness” means the indebtedness evidenced by lhe Note or Related Documents, including all principal and
interest logethar with all olher indebledness and costs and expenses for which Borrower is responsible under this Agreement or under any
of the Relaled Documenls.

Lender. The word "Lender" means BANK OF EASTERN OREGON, its successors and assigns.

Loan. The word "Loan" means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and however evidenced, including without limitation those loans and financial accommodations deseribed herein or described on
any exhibil or schedule attached to this Agreement from time to time. :

Note. The word "Note" means the Note dated Oclober 10, 2021 and executed by CITY OF HERMSTON in the principal amount of
$1,750,000.00, together with all renewals of, extensions of, modificalions of, refinancings of, col ations of, and substitutions for the
note or credit agreement. ;

Permitted Lions. The words "Permitted Liens® mean (1) lens and security interests securl
(2) liens for laxes, assessmenls, or similar charges either nol yet due or being contesied i good ) liens of malterialmen,
mechanics, warehausemen, or carriers, or other |ike liens arising in the ordinary course { business and s Mligations which are not
yel delinquent; (4) purchase money liens or purchase money securily interests upon of in any properly acquired orhald by Borrower in the
ordinary course of business lo secure indebled oulstanding on lhe dale of this: 3 C incurred under the
paragraph of this Agreement titled “Indebledness and Liens”; (5) liens and secu
have been disclosed to and approved by the Lender in wriling; and (6) those lis}
an immaterial and insignificant monetary amount with respect to the net valug:

Related Documents. The words “Related Documents” mean all promis$
agreements, guaranties, securily agreements, morlgages, deeds of lrust, ]
agreements and d ts, whether now or h fter existing, execuled in con

Security Agreement. The words "Securily Agreement” mean and include wi
arrangemenis, understandings or other agreements, whether created by law, cont
crealing a Securily Interast.

Security Interest. The words “Securily Interest” mean, wilhout Iimitation, any and allitypes of collateral security, present and future,
whether in the form of a lien, charge, encumbrance, morlgage; deed ofitrust, security daad, assignment, pledge, crop pledge, chattel
morigage, collateral chattel morlgage, challel trust, fac lien, ‘egquipment trusl, conditiona!l sale, trust receipt, lien or title relention
contract, lease or consignment inlended as a security dev r any othiér jen interest whalsoever whether created by law,
contract, or otherwise.

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US Ll,.ENDER
CONCERNING LOANS AND OTHER .CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY O
HOUSEHOLD PURPOSES OR SEG% ~SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND: : FORCEABLE.

BORROWER ACKNOWLEDGES HAVI : ROVISIONSEQF-'I;QJS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOA D OCTOBER 10, 2021.

5 owed by Borrower to Lender;

g, cradits tents, loan agresments, environmental

deeds, collateral morigages, and all other instruments,

in with:the Loan,

ﬁml(aﬂnn any agreemenls, promises, covenants,
therwise, evidencing, governing, represenling, or

ce,

BORROWER:

CITY OF HERMSTON

205

By:
Authorized Officer

LaserPi, Var. 21210008 Copr. finssits LIk Corguwatuon \BF, 2071 - AURIGM: Reserved. « OR CACFILPLICAO.FC TR-13515 PRAEVLOC
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PROMISSORY NOTE

Principal

750,000 0-10-202 1 . 3583 | s JHL

References in he boxes above are for Lender's use only and do not limit the applicability of this documenl to any particular loan or item.
Any Item above conlaining “***" has bean omitted due lo lext length limitations.

Borrower:  CITY OF HERMSTON Lender: BANK OF EASTERN OREGON
180 NE 2ND ST HERMISTON BRANCH
HERMISTON, OR 97838 1475 N 1ST ST

HERMISTON, OR 97838
(541) 303-8274

Principal Amount: $1,750,000.00 Interest Rate: 2.750% Date of Note: October 10, 2021

PROMISE TO PAY. CITY OF HERMSTON ("Barrower") promises to pay to BANK OF EASTERN OREGON ("Lender"}, or order, in lawful money of
the United States of America, the principal amount of One Million Seven Hundred Fifty Thousand & 00/100 Dollars ($1,750,000.00) or so much
as may be outstanding, together with interest on the unpald outstanding principal bal of each advang culated as described in the
"INTEREST CALCULATION METHOD" paragraph using an interest rale of 2.750% per annum, Interest shallfie cafculated from the date of each
advance until repayment of each advance. The Interest rale may change under the terms and conditions of tha “INTEREST AFTER DEFAULT"
section.

PAYMENT. Borrower will pay this loan in full Immediately upon Lender's demand. If no demand- orrawer will pay this loan in one
payment of all outstanding principal plus all accrued unpaid interest on October 10, 2022. |if addition, Borrower will pay regular monthly
pay of all d unpald interest due as of each pay date, baginning N ber 10, 2021, with all subseéquent interest payments to
be due on the same day of each month after that. Unless otherwise agreed or required by appl i1 applied first lo any
oascrow or reserve account payments as required under any mortgage, deed of trust, or othe eement securing
this Note; then to any accrued unpald interest; then to principal; then to any late charges; {hien to any unpaid collection costs. Borrowar will
pay Lender at Lender's address shown above or at such other place as Lender may i

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 3654
interest rate over the number of days in a year (365 for all years, including leap: ; I -gutstanding principal balance, multiplied
by the actual number of days the principal balance is outstanding. All interest pa tinder this:Note is computed using this method.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees an olhier prepaid finance charges are eamed fully as of the
date of the loan and will not be subject to refund upon early payment (whether voluniary. or 8s.a resull of default), except as otherwise required
by law. In any evenl, even upon full prepayment of this Nole, Borrower understands: -ender is enlitled to a minimum interest charge of
§50.00. Other than Borrower's obligation to pay any minimum i st charge, Borrower may pay without penally all or a portion of the amount
owed earlier than it is due. Early payments will not, unless agres -Lender in writing, rélieve:Borrower of Borrower's obligalion to continue
to make payments of accrued unpaid interest. Rather, early: will reduce the principal.balance due. Borrower agrees nol lo send
Lender payments marked “paid In full”, "withoul recourse”, lage... If Borrower senids such a payment, Lender may accepl it
without losing any of Lender's rights under this Note, and Borrg z pay any-further amount owed to Lender. All writtan
communications concerning disy : , Including any ch t that indicates that the payment constltutes
“payment In full" of the amount owad or that is tendered wlith olﬁg Il satisfaction of a disputed t must be
mailed or delivered to: BANK OF EASTERN OREGON, PO BOX 3

LATE CHARGE. If a payment is 16 days or
whichever [s less.

INTEREST AFTER DEFAULT. Upon defall
percentage points. However, in no ave

mplo interest:basis; that is, by apply!
by:

Hations of a8
9 N MAIN'HEPPNER, OR 97836,
ed 5.000% of the regularly scheduled payment or $500.00,

to pay upoir{ital malturity, the interest rate on this Note shall be increased by 5.000
rale exceed the maximum interesl rate limitations under applicable law.

‘of default ("Event:af Defaull”) under this Note:
_ma:dug_unqe@@thls Note.

any Grantor defaulls under any loan, extension of credit, security agreement, purchase or
{avor, of any other creditor or person that may materially affect any of Borrower's property or
‘Borower's obligalions under this Note or any of the related documents.

mants. Any Warran
related documents’

ncy. The death pf:Borrower or the dissalution or termination of Borrower's existence as a going business, the insolvency
appointment of .@-receiver for any part of Borrower's property, any assignmenl for the benefit of creditors, any type of
ment of any proceeding under any bankruplcy or insolvency laws by or against Borrower.

ings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
y od, by any creditor of Borrower or by any governmenlal agency against any collaleral securing the loan.
This includes a gamishi any of Borrower's accounts, including deposil accounts, with Lender, However, this Evenl of Defaull shall
not apply If there is a ggod faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrawer gives Lender written nolice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the craditor or forfeitlure proceeding, In an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for (he dispule,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the indebledness or any guarantor, endorser, surety, or accommodalion party dies or becomes incompelent, or revokes or
disputes the validity of, or liability under, any guaranty of the indebtedness evidenced by this Note.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith belleves itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and if Borrower has not been given a nolice of a breach of the
same provision of thls Note within lhe preceding twelve (12) monihs, It may be cured If Borrower, after Lender sends written nalice to
Borrower demanding cure of such default: (1) cures lhe defaull within fifteen (15) days; or (2) If the cure requires more than fifteen (15)
days, immedialely initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafler
conlinues and compleles all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare lhe enlire unpaid principal balance under this Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES, Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or
not there is a lawsuit, including attorneys' fees, expenses for bankruptcy proceedings (including efforts to modify or vacate any automalic stay
or injunction), and appeals. If not prohibited by applicable law, Borrower also will pay any court costs, in addition to all olher sums provided by
law.

JURY WAIVER. Lender and Borrower hereby walve the right to any jury trial in any action, proceeding, or counterclaim hrought by either Lender

repossession or ah
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or Borrower against the other.

GOVERNING LAW. This Note wlll be governed by federal law applicable to Lander and, to the extent not presmpted by fadoral law, the laws of
the State of Oragon without regard to its conflicts of law provisions. This Note has bean accepted by Lender in the State of Qregon.

RIGHT OF SETOFF. To the extent permitled by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open in the fulure. Howaver, this does not Include any IRA or Keogh accounts, or any trust accounts for which setolf would be prohibited by
law. Borrowaer authorizes Lender, to the extent permitled by applicable law, to charge or setoff all sums owing on the dabl against any and all
such accounls, and, at Lender's option, to administratively freeze all such accounts lo allow Lender lo protect Lender's charge and setoff rights
provided in this paragraph.

COLLATERAL. This loan is unsecured.

LINE OF CREDIT. This Note evidences a revolving line of credit. Advances under this Note may be requested either orally or in writing by
Borrower or as provided in this paragraph. Lender may, but need not, require that all oral requesls be confirmed in writing. All communicalions,
inslructions, or directions by telephone or otherwise to Lender are to be directed to Lender's office shown above. The following person or
persons ara authorized lo requesl advances and authorize payments under the line of credit unti! Lender receives from Borrower, al Lender's
address shown above, wrilten notice of revocation of such authorily: BYRON SMITH, MANAGER of CITY OF HERMSTON. Borrower agrees (o
be liable for all sums eilher: (A) advanced in accordance with the instructions of an authorized person or (B) crediled to any of Borrower's
accounls with Lender, regardless of the fact that persons other than those authorized to borrow have authority 1o draw against the accounts.
The unpaid principal balance owing on this Note at any time may be evidenced by endorsements on this Note or by Lender's internal records,
Including daily computer print-ouls.

LATE CHARGE PROVISION. Under no circumslances will the late charge on this Note be less than $25.00.

SUCCESSOR INTERESTS. The lerms of this Note shall be binding upon Borrower, and upon Borrower’
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. &
reports any Inaccurate information aboul Borrower's account(s) to a consumer reporting agency.
specific Inaccuracy(ies) should be sent to Lender at the following address: BANK OF EASTERN CRE!
97836. :

GENERAL PROVISIONS., This Mote is payable on demand. The inclusion of specific defaull.
Lender’s right to declare payment of this Nole on its demand. If any part of this Note cannol b
Note. Lender may delay or forgo enforcing any of its righls or remedies under this Notg
who signs, guarantees or endorses this Nole, to the exlent allowed by law, waive pr
Upan any change in the lerms of this Note, and unless otherwise expressly stated inwr
quaranlor, accommodalion maker or endorser, shall be released from liability, . All such parfies 2
(repealedly and for any lenglh of Lime) this loan or release any party or guaranigr+ Y

security interest in the collaleral; and take any olher aclion deemed necessary ¥ L
parlles also agree that Lender may modify this loan without the consent of or nofice
is made. The obligations under this Note are joint and several. A

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US &_ENDER
CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY O
HOUSEHOLD PURPOSES OR SECURED SOLELY :BY. THE BORROWER!S RESIDENCE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY US TO-BE ENFORCEABLE.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDE% golel £
TERMS OF THE NOTE. i

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED CO

personal representalives,

ower may nolify Lender If Lender
ar's writlen nolice describing the
3 279 N MAIN HEPPNER, OR

dar withaut4ha: consent of or nolice to anyone. Al such
ne dlhet than the party with whom the modification

IS NOTE. BORROWER AGREES TO THE

BORROWER:

CITY OF HERMSTON

LENDER:

BANK OF EASTERN OREGON

X
Authorized Offi

ek 31240004 Cop, Finastia USA Corporalion 1997, 2021, All Rights Reserved. - OR C:CFALPLID20FC TR-12516 PA-REVLOC
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GOVERNMENTAL CERTIFICATE
aturi

123653 i

:

2021 110-10-2022 | Simce rsoat | e i |
References in the boxes above are for Lender's use onlx and do not limil the applicability of this document to any particular loan or item.,
Any item above conlaining ****" has been omitted due to text lenglh limitations
Entity: CITY OF HERMSTON Lender: BANK OF EASTERN OREGON
180 NE 2ND ST HERMISTON BRANCH
HERMISTON, OR 97838 1475 N 1ST ST

HERMISTON, OR 97838
(541) 303-8274

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'S EXISTENCE. The complele and correct name of the governmental entity is CITY OF HERMSTON (“Entity”). The Enlity is a
governmental enlity which is, and at all limes shall be, duly organized, validly existing, and in good standing under ghd by virtue of the taws and
regulations of the State of Oregon. The Enlily has the full power and authority lo own its properties and lo transactthe business and activities
in which it is presently engaged or presenlly proposes to engage. The Enlity maintains an office al 180 NE 2ND8T, HERMISTON, OR 97838,
The Enlity shall do all things necessary lo preserve and to keap in full force and effect its existence, rights‘and privileges, and shall comply with
all regulalions, rules, ordinances, stalutes, orders and decrees of the Enlity and any other governmentalar quasrgovernmental authority or court
applicable to the Enlity and the Entity's business activilles. A

CERTIFICATES ADOPTED. At a meeling of (he appropriate governing bady of the Entity, duly caliéd aridheld an S
a quorum was present and voting, or by other duly aulhorized aclion in lisu of a meeling, the"resolutions sal
adopled. :

ember 13, 2021, at which
I this Certificale were

OFFICIAL. The following named person is an Official of CITY OF HERMSTON:
NAMES TLES AUTHORIZED
BYRON SMITH MANAGER Y

ents ot any nalure with Lender, and those agreements

ACTIONS AUTHORIZED. The authorized person listed above may enler into an ne
rized, Bmpowered, and directed to do the following for

will bind the Entity. Specifically, but without limitation, the authorized person is aul
and on behalf of the Entity: 3

Borrow Money. To borrow, as a cosigner or otherwlse, from time to time from Lenter,

uch terms as may be agreed upon between the
Enlity and Lender, such sum or sums of money as in his or hi

withoul limitation.

Execute Notes. To execute and deliver to Lender the pro;fg
Lender's forms, at such rales of interest and on such terms
the Entity’s indebledness to Lender, and also to execulg
refinancings, consolidalions, or substitutions for one or re
accommodations.

Grant Security. To morlgage, pledge, transfer, endorse, hyml}:g&ﬁte,_
hereafter belonging lo the Entity or in whichthe Enfily now or heres

g
pon, evidencing the sums of money so borrowed or any of
fider one or mgre renewals, exlensions, modifications,

othérwise angumber and deliver to Lender any property now or

N y-have an interest, including without limitation all of the Entity's

real praperly and all of the Entity's:personal property (lang ngible), as security for lhe payment of any loans or credit

accommodations so oblained, any promi &85 50 executed-{including any amendments to or modifications, renewals, and extensions

of such promissory notes), or apy: urther indebtedness:of 4he Enlily to Lender at any time owing, however the same may be

evidenced. Such property may be morigaged, | [ rsed, hypothecated or encumbered at the time such loans are

obtained or such indebtedness:i other time or limes, and may be either in addition to or in lieu of any property
lheretofore mortgaged, pla;fgg’ ypathecaled or encumbered.

r {he forms of morigage, deed of lrust, pledge agreement, hypothecation
d fiflancing sia amants which Lender may require and which shall evidence the terms and
“liens and encumbrances, or any of them, are given; and also to execute and deliver to Lender
per, or any other collaleral, of any kind or nature, which Lender may deem necessary or proper
] the liens and encumbrances

with Lender all drafts, lrade acceplances, promissory notes, or other evidences of
“in which the Entity may have an interest, and either to receive cash for lhe same or to

y 5
agreamenl, and olher security'a i
conditions under and pursuani to whiic

any olher written ents, any chi

5 0f credit, to designale additional or allernate Individuals as being authorized lo request advances under
1 all cases, to dg.aind perform such other acls and things, to pay any and all fees and costs, and to execule and deliver
gnls and agre 5, including agreements walving the right to a trial by jury, as the Officlal may in his or her discretion
NBCeSSAry OF] [o?f In order to carry into effect the provisions of this Certificate. The following person o persons are
ddva nd authorize payments under the line of credit until Lender receives from Ihe Enlily, at Lender's address

: evocation of such authority: BYRON SMITH, MANAGER of CITY OF HERMSTON.

ASSUMED BUSINESS N - Enlity has filed or recorded all documenits or filings required by law relating to all assumed business names
used by the Entily. Excluding the name of the Entity, lhe following is a complete list of all assumed business names under which the Entity does
business: None.

NOTICES TO LENDER. The Entity will promplly notily Lender in writing at Lender's address shown above (or such other addresses as Lender
may designale from time lo lime) prior to any (A) change In the Enlily's name; (B) change in lhe Entity’s assumed business name(s); (C)
change in the slructure of the Entity, (D) change in the authorized signer(s); (E) change In the Entity's principal office address; (F) change in
the Entily's principal residence; or (G) change in any olher aspecl of the Enlily that directly or indirectly ralates to any ag s bel the
Entity and Lender,

CERTIFICATION CONCERNING OFFICIALS AND CERTIFICATES. The Official named above is duly elecled, appointed, or employed by or for the
Entity, as the case may be, and occuples the posilion sel opposile his or her respective name.” This Certificale now stands of record on the
books of the Entity, is in full force and effect, and has not been modified or revoked in any manner whatsoever.

CONTINUING VALIDITY. Any and all acls aulhorized pursuant to this Cerlificate and performed prior to the passage of this Cerlificate are
hereby ratified and approved. This Cerfificate shall be continuing, shall remain in full force and effect and Lender may rely on it unlil writlen
nolice of its revocalion shall have been delivered to and received by Lender al Lender's address shown above (or such addresses as Lender may
designale from lima to time). Any such notice shall not affect any of the Entily's agreements or commitments in effect at the time notice is
given.

IN TESTIMONY WHEREOF, | have hereunto set my hand and attest that the signature set opposite the name listed above is his or her genuine
signature.

I have read all the provisions of this Certificate, and | personally and on behalf of the Entlty caortify that all stat 1ts and rep. ions made
In this Certificate are true and correct. This Governmental Certificate is dated October 10, 2021,




GOVERNMENTAL CERTIFICATE

Loan No: 1123553 (Continued) Page 2

CERTIFIED TO AND ATTESTED BY:

X

"BYRON SMITH, MANAGER of CITY OF HERMSTON

NOTE: If the Officlal signing this Certificale Is by the f
al least one non-aulhorized officlal of the Entily.

g a8 one of the officlals authorized to acl on the Entily's behalf, it Is advisable to have thig Cerlificate signed by

Laasien, War, 21 210000 Comr. Finawns URA Corparslion 1997, 2021. A8 Mights Masermed. « O GACFLMUICTEFC TR PTG
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*HLP0O331*

DISBURSEMENT REQUEST AND AUTHORIZATION

_. 0-2022 | 235538 -l carmnse il
Referances in he boxes above are for Lender's use only and do nol [imil the applicability of this document to any particular loan or item.
Any item above containing “***" has been omilted due to text length limitations.

Borrower:  CITY OF HERMSTON Lender:; BANK OF EASTERN OREGON
180 NE 2ND ST HERMISTON BRANCH
HERMISTON, OR 97838 1475 N 1ST ST

HERMISTON, OR 97833
(541) 303-8274

LOAN TYPE. This is a Fixed Rale (2.750%) Nondisclosable Revolving Line of Credit Loan to a Government Entity for $1,750,000.00 due on
demand and, if no demand, on Qctaber 10, 2022.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan is for:
[ personal, Family, or Household Purposes or Personal Investment.

X Business (Including Real Estate Investment).

SPECIFIC PURPOSE. The specific purpose of this loan is: RLOC. ;
DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be d:ehut&ecf until all of Lender's

loan have been satisfied. Please disburse Lhe loan proceeds of $1 ,750,000.00 as follows

fions for making the

1,750,000.00
———i—

Undisbursed Funds:

Note Principal:

CHARGES PAID IN CASH. Borrower has paid or will pay in cash as agreed the followfn
Prepaid Finance Charges Paid in Cash:

$4,375.00 Loan Fee to Bank of
Oregon

Total Charges Paid in Cash:

EPRESENTS AND WARRANTS TO LENDER THAT THE
BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'S

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATIOI BﬁRREt)R'JE
] ANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS

INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT
FINANCIAL CONDITION AS DISCLOSED IN B ER'S MOST
DATED OCTOBER 10, 2021. ; =

BORROWER:

CITY OF HERMSTON
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*HLP0295*

NOTICE OF FINAL AGREEMENT

: | Maturity Loan No
0 10-10-202 128853 - | R e ]
References in the boxes above are for Lender's use only and do not limit the applicability of this documenl to any particular loan or item.
Any ilam above ining "**** has been omilted due to text length limitations,
Borrower: CITY OF HERMSTON Lender: BANK OF EASTERN OREGON
180 NE 2ND ST HERMISTON BRANCH
HERMISTON, OR 97838 1475 N 1ST ST

HERMISTON, OR 97838
(541) 303-8274

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US (LENDER)
CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR
HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENGE MUST BE IN WRITING,
EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE.

By signing this document each Party ropresents and agrees that: (a) The written Loan Agras‘mqm-mﬁmsén_ 2 final agreoment between
the Parties, (b) There are no unwritten oral agreements between the Parties, and . (c) The written Loan Agreement may not be
contradicted by evidence of any prior, temp , or subsequent oral agr ts or und fings of the:Partlas.

As used in this Notice, the following terms have the following meanings:

Loan. The term "Loan" means the following described loan: a Fixed Rate (27 0f ondisclosable Revolving Line
Government Entity for $1,750,000.00 due on demand and, if no demand, on Qglober 10, 2022.

Loan Agreement. The term "Loan Agreemenl' means one or more prp_rﬁ_{w_é#.__promissory '_h'ptqé. agreements, underlékings, security
agreements, deeds of trust or olher documents, or commitments, or any.combination-of those aclions or documents, relaling to the
Loan, including without limitation the following: = R

LOAN DOCUMENTS

- Governmental Certlficate: CITY OF HERMSTON - Euslnasé Loa .ag'rg_amsnl
- Promissory Note - Disbursement Requas! and Authorization
- Notice of Flnal Agreement HE

Partles. The term "Parties” means BANK OF EASTERN OREGON ant
lhe loan or have pledged property as security for the Loap, including:

Borrower: CITY OF HERMSTON

nyzand all entilies-or.ingividuals who are obligated to repay
it limitation the following:

icknowledges, represents, and warrants to BANK OF EASTERN

Each Party who signs below, other th
ment. This Notice is dated October 10, 2021,

OREGON that it has recelved, read an

BORROWER:

CITY OF HERMSTON

Authorized Officer

LasarPro, Vor. 21,2.10008 Copr. Finasira USA Corporation 1997, 2021, All Rights Reserved. < OR CACFRLPLU2) FC TR-HIGI6 PR-REVLOC



